Priority Social and Economic
Development Area

ONEGA

Arkhangelsk Region




MONO-SECTORAL CITY OF ONEGA

Population: 19,381
Employable population: 8,063
Average wage: 34.7 thousand rubles
Unemployment rate: 2.5%
Acknowledged unemployed: 257

On 16 March 2018, Priority Social and
Economic Development Area ONEGA was
established within the limits of the municipal
entity Onezhskoe
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MONO-SECTORAL CITY oF ONEGA.-

ECONOMIC ADVANTAGES OF ONEGA -~ -

v considerable resource potential V. 4

v' favourable conditions for agro-industries develomen]

LOGISTICAL ADVANTAGES OF ONEGA

large railway junctions

motorway Onega — Severodvinsk (less than 200 km
to the regional center) \ \
v' sea and river port

AR

GEOGRAPHICAL ADVANTAGES OFONEGA

v access to the sea N
v distance to the regional center and the Iargest C|t|es
of the region is 150-200 km

A N

OTHER ADVANTAGES OF ONEGA

v the set of natural tourist zones is unique in its varlety
Kiy Island (=
Vodlozersky National Park
Onezhskoye Pomorye National Park
Kozhozersky Wildlife Sanctuary




MONO-SECTORAL CITY OF ONEGA:
TOURISM DEVELOPMENT RESOURCES

Falry tale brand K|y Island a Iandmark of Festival "Orange- colored
“Princess Cloudberry” Onega Bay |§ummer, Cloudberry’s Birthday”

The year of 2017:

8.6 thousand tourists

13 means of accommodation
for 600 guests

14 public catering facilities

Active winter and summer

Tourist Information Centre as part of
tourism

Onega Memorial History Museum



ONEZHSKY DISTRICT:
MINING SECTOR RESOURCES

in the territory of Onezhsky District, Arkhangelsk Region
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Reserves by the Russian A+B+C1 categories: 1,271,000 m3 lsecoperoe ! B~
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Building sand \
Deposit No. 2 {
Reserves by the Russian C1 category: 240.7 thousand m3 '
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Lime brick and concrete sand

Shalga Deposit
Reserves by the Russian A+B+C1 categories: 3,633,000 m3

Peat

Reisen Mokh Deposit
Reserves: 889,000 m3

*
Legend

® Commonly occurring mineral resources
® Peat, 2010




ONEZHSKY DISTRICT:
FISHERIES DEVELOPMENT RESOURCES

Characterization of lakes
for the purposes of use in commercial aquaculture

Andozero Lake Greater Beloye Lake

Presence of access roads Yes Yes
Total area of the water body, ha 490 60
Area of the recommended 0.92 0.22
fish farming site, ha Support measures:
Maximum depth, m 17 30 - subsidies for aquaculture enterprises for

- - reimbursement of expenses for purchase of
Maximum volumes of rainbow 350 100 fish food and baby fish (fry);
trout breeding, t

- subsidies from the federal budget to the

Hydraulic structures No No budgets of the constituent entities of the

Russian Federation for partial reimbursement of
costs associated with interest expenses on loans
obtained from Russian credit institutions and
aimed at promoting aquaculture (fish breeding)
and commercial sturgeon breeding.




MONO-SECTORAL CITY OF ONEGA:
HUMAN CAPACITY

ONEGA INDUSTRIAL COLLEGE

State Budget Professional Educational Institution
of the Arkhangelsk Region

carpenter, parquet layer; « commodity research and examination
road and construction machine operator; of quality of consumer goods;

vehicle mechanic;  tractor, bulldozer and mechanical shovel
cook, confectioner; operator;

shop assistant, cashier; « manual welder;

machine and manual welding (weld overlay) » B, C and CE categories vehicle operator;
operator; « food products sales assistant.

No. of graduates:
2016: 122

2017: 78

2018: 80




BECOMING A RESIDENT
of PSEDA Onega

Requirements for the residents:

4 N

A legal entity - a commercial
organization (except financial
institutions), registered and
operating solely in the territory
of the mono-sectoral city, with
no branches and representative
offices outside the area.

-

The organization is not a key
employer in the city and
implements an investment
project in the territory of the
PSEDA.

~

/

/ The organization provides \

facilities for a joint inspection of
implementation of the terms and
conditions of the Agreement for
conducting activity in the
territory of the PSEDA,
conducted by the Ministry of
Economic Development of the
RF and governing institutions of

of the RFE.

\ the constituent entities /




BECOMING A RESIDENT
of PSEDA Onega

Economic activities of the PSEDA residents:

X

Crop and livestock
farming, hunting — and
the provision of services
in these spheres

D

Production of soft drinks,
mineral water and other
bottled drinking watersj

g

Activities in providing
places of temporary
residence

T

Collection of forest food
products, non-wood
forest products and

medicinal plants

Production of other
organic basic chemicals

y
=¥

Activities in providing
food and beverages

/

¢

Fisheries and
fish farming
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Metallurgical
production

~l

Activities of
sanatorium-and-spa
organizations

/

Extractive activities

s
Production of fabricated

metal products, except for
machinery and equipment

A

il

Activities in the areas
of sport, recreation and
entertainment

Production of
foodstuffs

y

L 4
A
Production of

electrical
equipment

J

@

Activities in providing

other personal services

y,




BECOMING A RESIDENT
of PSEDA Onega

Requirements for an investment project:

No. of jobs created

not less than 10 within the first year

Volume of capital investments

not less than 2.5 million rubles within the first year

Contracts which are not envisaged:

the ones concluded with a key employer in the mono-sectoral city in which the
revenue from the key employer exceeds 50% of the whole revenue of the resident

Volume of non-national manpower

< 25%

Not applicable:

« production of excisable goods;

» crude oil and natural gas production;

« provision of services related to the oil and natural gas production;

* pipeline transportation;

« production of oil products;

» wholesale and retail trade;

* logging;

* real estate transactions;

« economic activities employing more than 20% of the staff size of all the
organizations of the key employer in the city (woodworking, heat generation).



BECOMING A RESIDENT
of PSEDA Onega

Requirements for an investment project:

While determining the volume of capital investments, the creation (acquisition) of depreciable property is taken into account:
v expenditure on new construction;
v technical retooling;
v upgrade of fixed assets;
v' renovation of buildings;
v’ acquisition of machinery;
v equipment (except expenditure for acquisition of passenger cars and motorcycles, for sporting, tourist and recreational
watercrafts, for construction and renovation of residential premises).

However, not taken into account:
v’ property obtained (acquired) by the resident, the cost of which was previously included into the volume of capital investments
by other residents;
v’ expenditure for creation (acquisition) of buildings and structures located on land plots in which implementation of an investment
project is performed as of the date of the inclusion of the legal entity into the register, as well as other costs of the investment
project implementation incurred prior to a specified date.

Actual volume of capital investments made during the implementation of the investment project is determined on the basis of
prices for the goods (works, services) excluding value added tax.




BECOMING A RESIDENT
of PSEDA Onega

Preferences for PSEDA residents:

Reduced rates of insurances payments (7.6% versus 30%)

Income tax rate during the first 5 years — no more than 5%

Preferential ratio in the calculation of the mineral extraction tax: 0 — during the initial 2 years
(from the introduction of concessionary rate of the corporate profit tax), 0.2 — during the next 2 years, and so on.

J

( )
Exemption from land tax during 5 years

g J

( )

Hiring foreign workers regardless of the quotas for invitations to enter the Russian Federation and quotas for work permits




ARKHANGELSK REGION
Priority Social and Economic
Development Area

ONEGA

Contacts:

Anastasia Volykhina,

Ministry of Economic Development of the Arkhangelsk Region,
Phones: +7 (8182) 288-549, +7-921-290-58-12

Vitaly Popov,

Arkhangelsk regional Autonomous non-profit organization Agency for
regional development,

Phones:+7 (8182) 201-178, +7-921-240-55-25, +7-800-100-7000
Andrey Veprey,

Arkhangelsk regional Autonomous non-profit organization Agency for
regional development,

Phone: +7-911-574-51-30




